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What'’s going on in the marketplace?

Global equity markets rose during the month of November, driven by hopes for moderating inflation. In addition, slowing
economic growth would appear to allow central banks to back-off planned monetary tightening. Bond yields were pushed
lower by the potential of moderating central bank policy.

The KPPA Pension Trust portfolio gained 3.58% during the month of November, underperforming a blended benchmark by
37bps. The KRS Pension Composite produced a 2.9% return during the month. The KERS and SPRS Pension portfolios
returned 2.76% and 2.80% respectively, while their benchmark returned 3.38%. The KERS-H Pension portfolio gained 3.49%
versus its benchmark return of 3.73%. All three funds underperformed their respective benchmarks with similar drivers of
attribution. Relative underperformance was driven primarily by weaker performance in the Specialty Credit, Core Fixed, and
Public Equity portfolios. The overweight to cash also hampered relative performance in a strong up market. The underweight
to Real Return partially offset this relative underperformance as this was one of the weaker asset classes during the month.

Global equity markets were strong during the month of November, as evidenced by the MSCI ACWI Index returning 7.76%,
building upon October’s significant performance. International markets, led by emerging markets, outpaced their US market
counterpart (MSCI ACWI Ex-US: 11.49% versus R3000: 5.22%).

US equity markets gained 5.22% during the month (Russell 3000), while the KPPA portfolio returned 4.97%. All market
segments provided positive returns, led by the 6.12% return from mid-caps; with value outpacing growth (R3000V: 6.05%
versus R3000G: 4.37%). Relative outperformance was driven primarily by allocation as stock selection amongst the individual
mandates was mixed. The portfolio’s tilt smaller hampered relative performance as small caps were weaker, returning just
2.34%.

NonUS equity markets returned 11.49% (MSCI ACWI Ex-US) during the month. Developed markets returned 10.67% (MSCI
World Ex-US) during the period while emerging markets gained 14.83% (MSCI EM). The KPPA portfolio gained 10.78% during
the month, underperforming its benchmark by 71bps. Relative underperformance was driven by stock selection, as most
individual mandates underperformed their respective benchmarks.

The specialty credit portfolio underperformed its benchmark during the month, returning 0.54% versus 1.71%. The High
Yield market gained 2.17% building upon the prior month. The leveraged loan segment of the market returned 1.24% per
the Morningstar LSTA Leveraged Loan Index. The
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3.68%. Relative underperformance was attributable to positioning within the allocation; the portfolios remain underweight
overall duration given the potential for even higher rates and elevated volatility. Both shorter-term and intermediate credit
market segments underperformed.

The private equity allocation gained 0.20% during the month.

The real return portfolio gained 0.99% during the month, compared to its benchmark return of 0.64%. As with the past few
months, performance was driven by the MLP portion of the portfolio, as this portion of the portfolio gained 2.38%.

Real estate added 44bps during the month. The portfolio has benefitted from strength in industrial, multi-family, student
housing, and storage properties.

The cash portfolio performed in line with its benchmark, the 3-month T-bill, returning 0.29% for the month.



KERS, KERS-HAZ, & SPRS - PENSION FUND - PLAN NET RETURNS - 11/30/22
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KERS 3,211,161,409.58
KY Ret. KERS Plan IPS Index

KERS- H 848,234,782.12
KY Ret. KERS Haz Plan IPS Index

SPRS 563,267,931.93
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KERS INS, KERS-HAZ INS, SPRS INS - INSURANCE FUND - PLAN NET RETURNS - 11/30/22

P ] MarketValue | Month | 3 Months |

KERS INS 1,352,670,853.99
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SPRS INS 235,686,048.10
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